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COMMONWEALTH OF VIRGINIA
STATE CORPORATION COMMISSION
AT RI CHMOND, NOVEMBER 14, 2000
APPLI CATI ON OF
AEP RETAI L ENERGY, LLC CASE NO. PUE000408
For a license to conduct
busi ness as a conpetitive service

provider in electric retail
access pilot programns

ORDER GRANTI NG LI CENSE

On July 31, 2000, AEP Retail Energy, LLC ("AEP Retail" or
"Applicant"), filed an application for licensure to conduct
busi ness as a conpetitive service provider in natural gas and
el ectric retail access pilot prograns, as provided by the
InterimRules Governing Electric and Natural Gas Retail Access
Pilot Programs ("InterimRules"), 20 VAC 5-311-50. AEP Retail's
application was conpl eted when additional information was filed
on Cctober 3, 2000. In the COctober 3, 2000 filing, the
Applicant withdrew the portion of its request regarding natura
gas retail access prograns. The Applicant intends to serve
eligible customers in all custoner classes in the electric
retail access pilot prograns of Virginia Electric and Power
Conmpany ("Virginia Power") and Rappahannock El ectric Cooperative

("REC') .


http://www.state.va.us/scc/contact.htm#General

On Cctober 11, 2000, the Commi ssion issued its Order for
Noti ce and Comment, establishing the case, requiring that notice
of the application be published, providing for the receipt of
comments fromthe public, and requiring the Comm ssion's Staff
to anal yze the reasonabl eness of AEP Retail's application and
present its findings in a Staff Report to be filed on or before
Novenber 3, 2000.

The Applicant filed proof of publication of its notice on
Cct ober 30, 2000. No comments fromthe public on AEP Retail's
application were received.

The Staff filed its Report on Novenmber 3, 2000, concerning
AEP Retail's fitness to provide conpetitive electric service.
The Staff concluded that AEP Retail neets the technical fitness
requirenments for licensure. The Staff also di scussed AEP
Retail's request for a waiver of 20 VAC 5-311-50 A 12 a of the
InterimRul es, which requires an applicant to file an audited
bal ance sheet and income statenent for the nost recent fisca
year, as well as published financial information, if avail able.
In lieu of filing the required docunents, AEP Retail filed
financial statenents of its parent conpany, Anerican Electric
Power Conpany, Inc. ("AEP"). The Applicant, as a newy forned
conpany, does not have financial statenents of its own. As
addi tional evidence of its financial responsibility, AEP Retai

submtted a letter in which its parent, AEP, conmmts that it



will be responsible for any obligations incurred by AEP Retai
as a conpetitive service provider in Virginia. The Staff
recommended that the waiver be granted as requested and stated
that the alternate financial information filed by the Applicant,
together with the commtnent fromits parent, serve as
sufficient evidence of financial responsibility. As such, the
Staff reconmmended that a license be granted to AEP Retail for
the provision of electric service to all eligible classes of
custoners in the Virginia Power and REC pil ot prograns.

AEP Retail did not file a response to the Staff Report.

NOW UPON CONSI DERATI ON of t he application, the Staff
Report, and the applicable |aw, the Comm ssion finds that AEP
Retail's application to provide electric service should be
granted. We will also grant the waiver of our requiring audited
financial statenents. Accordingly,

| T 1S ORDERED THAT:

(1) As provided by the InterimRules, 20 VAC 5-311-60 A,
AEP Retail is granted a waiver of 20 VAC 5-311-50 A 12 a and the
submtted financial information and conmtment |etter are
accepted in lieu of audited financial statenents.

(2) AEP Retail Energy, LLC hereby is granted |icense
No. PE-11 to provide conpetitive electric supply service to al
cl asses of eligible custoners in conjunction with the retai

access pilot progranms of Virginia Power and REC. This |icense



to act as a conpetitive service provider is granted subject to
the provisions of the InterimRules, this Order, and other
appl i cabl e statutes.

(3) This license shall expire upon term nation of the
respective pilot prograns unless otherw se ordered by the
Commission. This license is not valid authority for the
provi sion of any product or service not identified within the
license itself.

(4) Failure of AEP Retail to conply with the Interim
Rul es, the provisions of this Order, other State Corporation
Comm ssion orders and rules, or other applicable state or
federal laws may result in an enforcenent action by the
Conmi ssion including, without limtation, the revocation,
suspension, or nodification of the Iicense granted herein, the
refusal to renew such |icense, the inposition of appropriate
fines and penalties, or such other additional actions as may be
necessary to protect the public interest.

(5) This case shall remain open for consideration of any

subsequent anendnents or nodifications to this |icense.



